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FOREWORD 
The advancement of accounting has historically been a task undertaken by 
accountants and with the appearance of being primarily of interest to 
accountants. As a consequence, the financial community at large has not 
had much awareness of the function or the process, or of the difficulties in 
achieving progress. This situation has been changing in recent years, and 
striking evidence of the change lies in a most significant event of 1972— 
adoption by the American Institute of Certified Public Accountants of 
the Wheat Committee Report, On Establishing Financial Accounting 
Standards. The Committee comprised seven leading representatives of the 
financial community, of whom only three were accountants in public 
practice. It sought counsel from many segments of the financial community. 
The organization and procedures it proposed will provide for a much 
broader future participation in establishing accounting standards: The 
Financial Accounting Foundation—whose senior technical body, the 
Financial Accounting Standards Board, is already at work developing 
standards—includes among its trustees two financial executives, a financial 
analyst, and an educator. 
Bringing these larger numbers of diverse viewpoints into the accounting 
scene of action makes larger demands on the advancement process. But, 
of far greater moment, it constitutes a commitment, through a privately 
but broadly sponsored public-interest institution, to progressive 
development by an evolutionary approach. 
The speaking and writing selections in this book, the eighteenth in 
the series, are presented for consideration as part of this broader forum of 
interest and discussion that is vital to this evolutionary process. 
Haskins & Sells 
May 1973 
Developments occurring after dates of original 
presentation or publication have not, in most 
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